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SUBJECT: MAJOR PROJECT: SEOHAE THERMAL PLANT - TWO 200 MW 
ANTHRACITE COAL FIRED UNITS 

1. EOSTER WHEELER ADVISED COMMERCE/MEPD ON JANUARY 18 OF 
URGENT NEED EOR EMBASSY ASSISTANCE REGARDING SUBJECT. 

SUBJECT PROJECT CONSISTS OF TWO 200 MW UNITS FOR THE 
SEOHAE THERMAL PROJECT (ANTHRACITE COAL FIRED) WITH 
TURBINE/GENERATORS AND BOILER MANUFACTURERS INVITED TO 
SUBMIT BIDS BY FEBRUARY 23. INVITATIONS HAVE BEEN EXTENDED 
TO 23 TURBINE/GENERATOR AND BOILER EIRMS INCLUDING FIVE 
U.S. (GENERAL ELECTRIC, WESTINGHOUSE, FOSTER- WHEELER, 

BABCOCK AND WILCOX, AND COMBUSTION ENGINEERING) AND SEVERAL 
FROM JAPAN AND WESTERN EUROPE. KAISER ENGINEERS ARE 
CONSULTANTS FOR THIS PROJECT. QUALIFIED BIDDERS MUST HAVE 
ARRANGED FINANCING FOR THE BUYER AS PART OF BID PACKAGE. 

IT IS IN THIS AREA IN WHICH FOSTER -WHEELER SEEKS 
ASSISTANCE. 
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2. A "CATCH 22" SITUATION EXISTS IN THE AREA OF FINANCING. 
FOSTER-WHEELER HAS REQUESTED A P C. PROM EXPORT-IMPORT 
BANK. EXPORT-IMPORT IS INTERESTED AND FEELS PROJECT IS 
VIABLE, HOWEVER, PROJECT DOES NOT APPEAR ON THE ECONOMIC 

PLANNING BOARD (EPB) PRIORITY LIST AND EXPORT-IMPORT 
CANNOT ISSUE P.C. UNTIL PROJECT IS ADDED TO EPB PRIORITY 
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LIST. FOSTER- WHEELER OEFICIALLY REQUESTED KECO TO GET 
PROJECT ON EPB LIST EXPLAINING THAT EXPORT-IMPORT CANNOT 
PARTICIPATE UNLESS THEY DO. IN SPITE OF KECO'S AWARENESS 
THAT THE PROJECT MUST BE ON EPB'S PRIORITY LIST KECO ON 
JANUARY 16 REQUESTED EPB TO "PUT PROJECT ON PRIORITY LIST 
IP A U.S. FIRM IS SELECTED". KECO'S REQUEST OP COURSE 

DOES NOT CORRECT THE "CATCH 22" SITUATION. 

3. FOSTER- WHEELER REQUESTS EMBASSY ASSISTANCE TO GET 
PROJECT ON EPB PRIORITY LIST. ALSO IP EMBASSY HAS ANY 
INPORMATION AS TO WHY KECO IS DOING THIS WHEN THEY HAVE 
SOLICITED U.S. PIRMS TO BID AND ARE AWARE OP THE NEED POR 
EXPORT-IMPORT INVOLVEMENT AND OP EXPORT-IMPORT'S 
REQUIREMENTS REGARDING THE PRIORITY LIST. PLEASE CABLE 
COMMENTS AND RESULTS OF EMBASSY INVOLVEMENT. CHRISTOPHER 
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